THE  VALUE  OF  MONEY,

From Tfie Bullionist, May 20,1882,

OUR contemporary, the Economist, sums up his leading
article on "Bimetallism and the Bank Beserve," in the
issue of the 8th of April, by saying that " whatever results
" might follow from the adoption of a bimetallic standard
" we may be certain . . . that cheaper money would not
" follow from it, nor fewer fluctuations in the English
" money market."

, If the writer of the article supposed that bimetallists
expected the adoption of a bimetallic standard to cause
the rate of interest on loans to be permanently low, to
bring about a new era of " cheap money," unvaried by any
fluctuations, it would have been easy for him to have found
arguments good enough to dispel such a hope. But no
such expectation has ever been entertained, so far as has
come to our knowledge, and we shall presently show that
his arguments do not touch the real effect which the
adoption of a bimetallic standard would produce.

Much of the error that seems inseparable from the sub-
ject of money arises, as most errors do, from a confusion of
terms; and we propose to show in this article where the
error lies, and what phrase it is that is so much abused in
common parlance. The Economist perceives and strives
to avoid the confusion, but it has not carried out what it
has perceived to its legitimate conclusion, nor, indeed,
would it have suited the course of its argument fully to
do so.